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a) Local economic and demographic factors affect a community's financial capacity to support and
pay for drinking water service. Fitch Ratings has indicated that it considers rates that are higher
than 1% for an individual water utility to be financially burdensome (Fitch, 2012).

b) The US Environmental Protection Agency (EPA) indicates that rates higher than 2% of median
household income may negatively impact a utility's financial capability (USEPA, 1995).

In the above graph, the typical monthly amount is compared to median household income for
WaterOne. This provides a relative degree of awareness regarding community affordability. In
the graph below, low usage typical monthly amount is compared to 20" percentile income,
representing a comprehensive view of individual affordability for WaterOne.

Individual Affordability
Low Usage Monthly Amount as a % of
20th Percentile Income after Basic Needs
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Total Income $3,312

Please note costs related to transportation, child care, energy, and
other household needs are not included in Basic Needs calculation.




